
  BMC (UK) LIMITED       December 2016 

 

Website:www.bmcminerals.com 
 

 

2016 OPERATIONS REVIEW  

HIGHLIGHTS: 
· BMC achieves 2016 objectives at 100% owned KZK Cu-Pb-Zn-Ag-Au Project with; 
o Regional consolidation around KZK Project through acquisition of the nearby high grade Wolf Pb-

Zn-Ag massive sulphide project; 
o Total Mineral Resources inventory owned by the company now exceeds 21 M tonnes, with >90% 

classified as Indicated under JORC 2012 (refer Table 1); 
o KZK Prefeasibility Study nears completion with positive outcomes from all technical studies: 

announcement of results due in Q1 2017; 
o KZK mining project development approval applications under review and formal submission 

expected in Q1 2017.  
· BMC receives the coveted Robert E. Leckie Environmental Award from the Yukon Government for 

“Responsible and Innovative Exploration and Mining Practice” at KZK Project. 
 

    
 

Q1 Highlights 
· Maiden JORC resources following 2015 

exploration campaign:  
o ABM Deposit Mineral Resource, inclusive of 

Krakatoa Zone, combined Indicated & Inferred 
Total of:  20.1Mt @ 6.4% Zn, 2.0% Pb, 0.9% Cu, 
151g/t Ag, 1.4g/t Au: 

o GP4F Deposit Mineral Resource, (JORC 2013, 
Inferred) total of 1.7 Mt @ 0.2% Cu, 2.6% Pb, 
5.3% Zn, 1.4 g/t Au & 73 g/t Ag. 

Q2 Highlights 
· Key contractors secured, including a majority of service 

providers sourced from Kaska First Nation and local 
communities; 

· Drilling campaign commenced with following objectives: 
o upgrading a significant component of the Mineral 

Resources to an Indicated* category; 
o providing metallurgical, geotechnical and 

hydrological materials for a prefeasibility study;  
o support future project permitting.  

· Environmental baseline studies progressed. 

Q3 Highlights 
· Acquisition of nearby Wolf (Zn-Pb-Ag) property, 

Yukon. 
· Metallurgical test work program confirms that 

KZK can produce marketable Copper, Zinc and 
Lead concentrates with significant precious metals 
credits using a conventional flotation process; 

· Early (shallow) production can deliver marketable 
Copper, Lead and Zinc concentrates with 
significantly elevated precious metals credits for 
first 12-18 months of project life.  

Q4 Highlights 
· ~19,000m diamond drill programme in 2016;  
· Mineral Resource upgrade boosts confidence in the KZK 

Cu-Pb-Zn-Ag-Au Project >90% Indicated*;  
· Full data sets ready for PFS evaluation during Q4 

2016/Q1 2017; 
· Establishment of the BMC-Kaska Scholarship program. 
· BMC wins the Robert E. Leckie Award for ‘Responsible & 

Innovative Exploration & Mining Practice’ from the 
Yukon Government. 

 
*JORC 2012 and NI43-101 
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Table 1: November 2016 KZK Project Mineral Resource Summary 

 
November 2016 Mineral Resource estimates, undertaken by independent mining consultancy CSA Global Pty 
Ltd (“CSA Global”) 
 

 
BMC Executive team: From left George Smith, Group Engineer; Neil Martin, Executive Director; Scott 
Donaldson, CEO; Gary Comb, Chairman; Julian Tambyrajah, CFO.(Missing: Robin Black, VP Exploration 
(Canada); Jim Newton, Chief Engineer (Canada))  
 
2016 Summary Report from CEO Scott Donaldson 

The end of our second year working on the Kudz Ze Kayah (KZK) Project provides an opportunity to 
summarise what our team have achieved in the emerging mining district of southwest Yukon, Canada. 

Our initial decision to acquire KZK in 2015 was based on a combination of fundamentals that included; 
a stable low political risk region that has a well-regulated mining and permitting environment; exciting 
geology underpinned by an initial resource of meaningful scale and grade for development, and 
existing viable infrastructure solutions.  

The decision to acquire and invest in exploration and development at KZK has been borne out with 
excellent progress towards our long-term goal of creating a new zinc rich polymetallic mine. Not only 
did we realise a maiden resource in January 2016, we now have a 20 million tonne resource that is 
90% Indicated under both JORC 2012 and NI43-101.  As well as this major achievement we have 
substantially increased our strategic footprint for future development with further work to be 
accomplished both at the main ABM zone at KZK, and longer term activity at other prospective areas 
within our strategic regional land package.  

Pleasingly, we have also seen an increase in our involvement with the local communities and a 
deepening of our strong relationship with Kaska First Nation. In September 2016, BMC in partnership 
with Ross River Dena Council initiated the BMC Kaska Education Scholarship program to focus on 
building the next generation of mining professionals. This, together with establishing and advancing 
of our baseline environmental information has provided BMC with a solid foundation for the future 
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progress of the Project. Environmental stewardship and local community relationships and 
engagement will continue to guide every aspect of our work and will be key in allowing us to make 
further investment decisions at the project in 2017.  

BMC is completing the KZK Pre-feasibility Study (PFS) on the ABM deposit, which will be announced in 
Q1 2017. We are confident of realising our objective to establish an economically viable zinc, copper, 
lead and precious metals project hosted in a volcanic massive sulphide (VMS) system with the scale, 
grade and metallurgical characteristics to develop a sustainable mining operation.  

BMC have already engaged with various base metal concentrate trading houses and other potential 
buyers based on our concentrate test work to date. I believe we are well along the way to this goal 
and have a significant land package under permit to continue building the resource base as 
appropriate. With our PFS complete, the next series of decisions will be based on local engagement 
with communities and the feedback from the appropriate project licencing agencies at all levels of 
leadership and government. 

The other important achievement for BMC and our Canadian team has been the awarding of the 
prestigious Robert E. Leckie Award for ‘Responsible and Innovative Exploration and Mining Practice’ 
from the Yukon Government.  

This award was created in 1999 as a tribute to Robert E. Leckie, a respected mining inspector from 
Mayo, who championed leadership and innovation in exploration and mining process that 
demonstrated both environmental stewardship and social responsibility.  

The following comments are from the Yukon Government’s website announcement;  

BMC Minerals (No.1) Ltd. (BMC) is the owner and operator of the Kudz Ze Kayah (KZK) project, 
situated approximately 125 km southeast of Ross River, Yukon. BMC assumed control of KZK in 
2014 and has been actively reclaiming disturbances and liabilities, as well as legacy disturbances 
and liabilities left by previous operators. 

BMC’s approach to mineral exploration sets them apart from the rest of the industry. Their 
commitment to meeting and exceeding best management practices and guidelines helps to 
minimize environmental impact and maximize socio-economic benefits for local communities. 

BMC has mitigated exploration impacts through minimizing trail construction and maximizing 
sediment control, utilizing advanced drill cuttings management systems, preventing metal 
leaching and acid drainage, prioritizing reclamation, monitoring wildlife and invasive plant 
species, and diligent waste management. BMC’s demonstrated commitment at such an early 
stage is testament to what can and will be achieved at the KZK project in the future. 

 

 

BMC MINERALS (NO. 1) LTD recipient of 2016 Robert E. Leckie award for ‘Responsible and Innovative 
Exploration and Mining Practice’. Left to Right: Ron Voordouw – Project Geologist, Equity Exploration Consultants; Brian Hegarty 
– Project Manager, Equity Exploration Consultants; Danielle Mountjoy – Geologist, BMC Minerals; Robin Black – VP Exploration, BMC 
Minerals; Dorothy Dick – Community Facilitator / Gatekeeper, BMC Minerals; Kathlene Suza – Community Liaison, BMC Minerals;  Rob 
McIntyre – VP External Affairs Yukon, BMC Minerals; Chris Hughes – Project Geologist, Equity Exploration Consultants; Darcy Baker – 
President, Equity Exploration Consultants; Stephen Mills – Deputy Minister of Energy, Mines and Resources, Yukon Government 
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Since acquisition of the KZK Project in 2015, BMC has progressed several initiatives in social partnering 
with the aim to establish the Project as a long-term viable economic proposal so that local communities 
gain meaningful benefit. This has included a supplier development program, ensuring local businesses 
and service providers are involved in the logistics and supply chain, and the initiation of a Kaska student 
scholarship programme to support the next generation of mining professionals. 

BMC has completed a five month metallurgical test work program on the ABM deposits known mineral 
resources at the KZK project. The metallurgical program included over 50 flotation and mineralogical 
tests on representative samples from both ABM and Krakatoa Zones within the deposit. 

The test work clearly demonstrates that the project can produce highly marketable copper lead and 
zinc concentrates with high precious metals credits. The test work has also demonstrated that there 
exist further opportunities for improved metallurgical outcomes in the form of concentrate quality 
and precious metals recovery which will be followed up in 2017/18. The following table shows the 
predicted concentrate production and metal recoveries currently anticipated for the expected life of 
project.  

Table 2: Predictable concentrate production & metals recovery for Life of Project 

Comment Conc. 
Type  

Average Metal Grades Metal Recoveries into concentrate  

 Cu % 
Zn % 
Pb % 

Au 
g/t 

Ag g/t Cu% Zn% Pb% Au% Ag% 

Life of Project Cu 22.8% 21.4 2,203 81.5% 3.4% 6.5% 41.9% 42.6% 
Zn 51.5% 0.8 169 5.6% 86.0% 16.3% 8.7% 14.6% 
Pb 55.9% 9.3 1,576 1.2% 1.3% 58.6% 18.4% 25.1% 

The metallurgical test work program has been carried out by two extremely competent and 
independent teams of metallurgists in two different countries*. The program has been rigorous and 
great care has been taken to ensure that the material tested is representative of both the likely life of 
mine ore production profile and the variability that we know will occur during the commissioning and 
year one periods. It is very gratifying to see that whilst broadly supporting the results of the test work 
carried out in the late 1990’s we have been able to adopt modern processing techniques and to modify 
the process circuit design to achieve a superior outcome. We anticipate completion of further 
refinements and improvements to the metallurgical performance during 2017.  

Finally, I would like to take the opportunity to thank all our staff, colleagues, local businesses and the 
community in the Yukon that we have worked closely with over the past year, for their support and 
dedication in helping make the huge advancements we have made to date.  We look forward to 
continued progress in 2017. 

Scott Donaldson, CEO, BMC (UK) LIMITED  
22 December 2016. 

*The metallurgical test work was carried out by reputable international laboratories (SGS labs at Kamloops, BC, 
Canada and ALS Laboratories in Perth, Western Australia). 
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For further information regarding BMC (UK) LIMITED visit: www.bmcminerals.com 
For information regarding the Kudz Ze Kayah Project visit: www.zudzzekayah.com 
Contacts:  
Scott Donaldson CEO 
E: scottd@bmcminerals.com 
M: +61 429 081 116 

Laurence Read  
E: laurencer@bmcminerals.com 
T:+44(0)2032899923 
M: +44 (0)75 5767 2432 

 
Competent Person Statement 
The information in this report that relates to BMC Mineral Resources is in part a compilation of previously 
published data for which a Competent Persons consent was obtained. Their consent remains in place for 
subsequent releases by the Company of the same information in the same form and context, until the consent is 
withdrawn or replaced by a subsequent report and accompanying consent. The information in this report has 
been extracted from the BMC Public Releases “Significant New Discovery and Major Resource Upgrade for KZK 
Zn-Pb-Cu-Ag-Au Project, Yukon” dated 22nd January 2016, “Metallurgical Test programme confirms 
marketable concentrate quality at Kudz Ze Kayah project, Yukon, Canada” dated 19th July 2016, and “Mineral 
Resource Update for KZK Zn-Pb-Cu-Ag-Au Project, Yukon” dated 10th November 2016 and is available on the 
BMC website www.bmcminerals.com. The Company confirms that it is not aware of any new information or data 
that materially affects the information included in the original market announcements and that all material 
assumptions and technical parameters underpinning the estimates in the market announcements continue to 
apply and have not materially changed. The Company confirms that the form and context in which the Competent 
Person’s findings are presented have not been materially modified from the original market announcements. 
 

 
KZK Exploration Camp 

 
Core room - KZK Camp 

 
Local fuel supplier for KZK exploration 

 
Local air service for KZK workers 
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